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UNtrorM Corvexangs. Borrower and bender covenant and agree as foiloas:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided 1in the Note. and the principal of and interest
on any Future Advances securad by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law o to a writicn waiver by 1ender. Borrower shall pay
to Leader on the day monthly instatlments of principal and interest are payable under the Note. until the Note is paid in foll,
a sum (herein “Funds™) equal 1o cne-twelfth of the yearhy taves and assessments which may attain priority over this
Moitgage. and ground rents on the Property. if anyv. plus one-tuelfth of yearly premium mnstailments for hazard insurance.
p_lus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depasits of accounts of which are insured or guarantead by a Faderat or

state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said 1avwes, assassments,
insurance premiums and ground rents. Leader may not charge for so helding and apphving the Funds, analyzing said account,
or verifying and compiling said assessments and bills. unfess Lender payvs Borroaer intesnt on the Funds and applicable law
permits Lender to make swch a charge. Borrower and Lender miav agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid o Borrewer. and unless such agreement v made or appiicable law
requires such interest to be paid, Lender shall not be required to pay Borroaer any interest of earnings on the Fueds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds shewing credits and Jdebits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledgzed as additional security for the sums secured
by this Mortgage.

I the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable priog to
the Jdue dates of taxes, assessments, Insuranve prentiems and greumd reats, shall evceed the amount iequired o pay satd taves,
assessments. insurance premiums and ground rents as they 12l dee. sivh ewcess shall be, a1 Borrower's option, either
promptly repaid to Borrower or credited to Berrower on monthly installments of Funds. I the amount of the Funds
held by Lender shall not be sufficient te pay taves. assessmients. insurance premiums and ground rents as they fall due,
Borrower shall pay to Leader any amount nevewsarny to made up the deficiency within 30 dayvs from the date notice is mailed
by Leader to Borrower requesting pavment thereof.

Upen payment in full of all sums secured by this Morigsge. Lender shall prompily refund to Borrower any Funds
keld by Lender. If under paragraph 15 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. ro later than immediately prier to the ale of the Propenty or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit agamst the sumis sevured by this Morgage.

3. Application of Payments. Un'ess apphcable haw provides otheraise. all payments received by Leader under the
Note and paragraphs 1 and 2 hereof shall be applied by Leader first in parment of amounts payable to Lender by Borroaer

under paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

4. Chasges; Liens. Borrower shall pay all taves. avesaments and other charges, fines and impaositions attributable to
the Property which may attain a priority over this Mortgage. and feaschold payments of ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower mealing pavment. when due. Jdirecily to the
payez thereof. Borrower shall prompily furnish o Lender all notioes of amounts Jdue under this paragraph. and in the event
Borroaer shall make payment directiy. Borroaer <hall promptly furpish 1o fender receipis evidencing swh pavments.
Borrower shall promptly discharge any hen which bas prionty onver this Mortzage: provided. that Borrower shall not be
required to discharge any such lizn so bong a3 Borrouer shall agree in uriting to the payment of the obligation secured by
such Lien in 2 manner acceptabke to Lender. or shall in gond fatth contest sech tien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the eafercement of the hen or forfeiture of the Propernty or any part thereof.

S. Hazard Insurance. Borrower shall heep the improvenients now eaisting or hereafter erected on the Property insured
against foss by fire. hazards included within the term “evtended conerage”. and sixh other hazards as Lender may reguire
and in such amounts and for suwch periods as Lender may require: prostded. that Lender <hali not require that the amount of
such coverage exceed that amount of coverage required to pay the sumis weured by this Mortgage.

The insurance carner providing the msurance shall e chosen by Barrouer subijcct to approval by Lemkr: provided,
that siwh approval shall not be unreasonably withheld All premirms on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when due. directly to the
iNSUFAINe Carfier.

Ail insurance policies and renewals thereof shall be in form accepiable to Fender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the riziht to kold the policies and renewals thereof.
and Berrower shall prompuly {urnish to Leader all rerewal notrces and 2!l receipts of paid premiums. In the event of loss,

Borrowner shall give prompt notice 1o the imsurance casrter and Lender. Fender may make proof of Toss if not made prompily
by Borrower.

Unless Lender and Borroaer otherwise agree in weiting. insurance proveds shall be applied 1o restoration or repair of
the Property Jdamaged. provided soch restoration of repair 15 econamically feasible and the security of this Mortgage s
not thereby impaired. Tf such restoration or repair 5 not cocnomikatly feasible or af the sevurity of this Mertgage would
be impairad, the insurance proveeds shail be applied 1o the sums secured by this Morigage. with the excess. if any, paid
to Borrower. If the Property 5 abamdonad by Borrower, or if Borroaer faih to respond to Lender within 30 days from the
date npotice is maifed by Lender to Borrower that the insurance carrier oifers to settle a ¢laim for insurance berefits, Tender
is authorized to collect and apply the insurance proceeds at Lender’s eption either to restoration or repair of the Propenty
or to the sums socured by this Morigage.

Unless Lender and Borrower otheraise agree in writing. any sevh application of proveeds to principal shall not extend
of postpene the due date of the monthly instaliments referred to in paragraphs 1 and 2 hercof or change the amount of
such instaliments. It under paragraph 8 hereof the Properiy is acquired by Lender, afl right, titke and interest of Borrower
in and 10 any insurance pNKies and in and 1o the proceeds thereof resuliing from damage to the Properiy prios (o the sale
or acyuisition shall pass 10 Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
2cquisition.

6. Presenvation and Maintenance of Property: Lexscholds: Condominiums; Plarned Unit Developments. Boirower
shall keep the Propenty in good repair and shall nof commit waste or pormil impairment of Jetertoration of the Property
and shall comply with the provisions of any Iease if this Morigage is on a kaschold. I this Morigage is ont a vnil in a
condeminium of a planned umit development. Borroser shall perform all of Borrower's obligations under the declaration
or covenants ¢reating or governing the condonuniom or planned vnit development. the by-Taws and regulations of the
condoptiniem of plannad uait deselopment. and comtitient dovumenis. I a condominium of plannad unit development
rrder 15 enecuted by Borrower and recorded together wath this Mortzage, the coszmants and agreements of sich rider

shall be incerporated into and shall amend and supplenwent the covenants and agreemwents of this Mortzage as if the mber
were 2 part heroof.

7. Protection of Leader’s Security. I Borrouwer fails o perform the covenants and agreements contained in this
Mortgage. or if any actien ofF proceedm;mg 13 commeeced which materially  affects Lender’s nterest in the Propernty.
including. but not hmited to. eminent domain. inscheny. code enforcement. or arrangements of proceedings invehing a
bankeupi or decedent. then Lender at femders option, upon notice To Borrener, may make sech appearances. dishurse such
sums and fake such action as 1s meczeary @0 protect Lender™s interest. including. but not imited 1o, disburserent of
reasonable attorney™s fees and entry upon the Properiy to make repairs. B Tender required mortgage inwurance as a
condition of making the loan sevured by this Montzage. Borroaer shall pav the premiums requnred to maintan siwh
insurance in cffect until such time as ibe requiremient for such msurance terminates m accordance with Borrower's and
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